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73 

ACTION EB 11 

INFO OCT-01 EUR-25 ADP-00 AID-20 CIAE-00 COME-OO FRB-02 

INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 CIEP-02 

LAB-06 SIL-01 OMB -01 ABF-01 STR-08 CEA-02 SS-15 NSC-10 

PA-03 PRS-01 USIA-12 RSR-01 /152 W 

054742 

R 261547 Z JUN 73 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 5920 
INFO USMISSION OECD PARIS 

UNCLAS BONN 9148 

DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 

E. O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: CENTRAL BANK AND FEDERAL GOVERNMENT TAKE FURTHER 
STEPS TO TIGHTEN MONETARY POLICY 

1. AT ITS JUNE 26 MEETING THE CENTRAL BANK COUNCIL INCREASED 
BY ABOUT DM 1.5 BILLION THE MINIMUM RESERVES BANKS HAVE TO 
HOLD AGAINST FOREIGN LIABILITIES BY REDUCING BY 25 PERCENT 
THE BASE FIGURES INCREASES OVER WHICH ARE SUBJECT TO A 
SPECIAL ADDITIONAL 60 PERCENT MINIMUM RESERVE REQUIREMENT. 
THE MEASURE IS INTENDED TO COMPENSATE FOR THE REDUCTION 
WHICH HAS TAKEN PLACE IN THE LAST FEW MONTHS IN MINIMUM 
RESERVES DUE TO A CONVERSION OF SOME FOREIGN INTO DOMESTIC 
LIABILITIES. 

2. THE FRG HAS DECIDED TO ISSUE ANOTHER TRANCH OF ITS 
STABILITY LOAN IN JULY AND STERILIZE THE PROCEEDS IN THE 
BUNDESBANK- THUS REDUCING THE LIQUIDITY OF THE COMMERCIAL 
BANKS. AMOUNTS AND TERMS OF THE LOAN HAVE NOT YET BEEN 
ANNOUNCED. 
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3. THE BUNDESBANK ALSO UPPED EFFECTIVE TOMORROW THE 
INTEREST RATES OF THE MONEY MARKET PAPERS IT IS OFFERING 
IN OPEN MARKET TRANSACTIONS. HILLENBRAND 
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